
Mutual Life Insurance Company 
Dividend Rates for 2018

1. New York Life changed the methodology it uses to calculate the dividend interest rate (DIR) in 2010 to more closely align with the

2. The rate on the 1year Tbill increased from 0.85% at the end of 2016 to 1.76% as of December 29, 2017.

1

2, longterm interest rates have remained near historical lows 



Figure 1. Yield Curve of U.S. Treasury Bills

Policy Reviews

illustrations, that are run at the new dividend scale and are stress tested at lower DIRs. Similar to reduced crediting 
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Fixed Income Asset Classes Lead Insurance Company Portfolios

class 1.

Figure 2. Asset Allocation of U.S. Life/Health Industry Invested Assets, 2016

Table 3. NAIC Classification of U.S. Life/Health Industry Bond Assets, 2016 
(With Moody’s and S&P Equivalent Ratings)
Class 1 (Moody’s ‘A3’ or better; S&P ‘A-’ or better) 62.3%
Class 2 (Moody’s ‘Baa’; S&P ‘BBB’) 31.6%
Class 3 (Moody’s ‘Ba’; S&P ‘BB’) 3.8%
Class 4 (Moody’s ‘B’; S&P ‘B’) 1.6%
Class 5 (Moody’s ‘Caa’; S&P ‘CCC’) 0.5%
Class 6 (Moody’s below ‘Caa’; S&P below ‘CCC’) 0.1%
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The Correlation Between Dividend Interest Rates and Fixed Income Benchmark

interest rates.

would steadily decrease over time and would equal the new money rate in seven years (the lag factor).

Figure 4. Monthly and 7-Year Rolling Average of Moody’s ‘Baa’ Long-Term Corporate Bond Yield Average
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Figure 5. Moody’s Benchmark & Insurance Company Annual Dividend Interest Rates (1986–2018)
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More Recent Divergence between DIRs and Moody’s Benchmark

Figure 6. Moody’s Benchmark & Insurance Company Annual Dividend Interest Rates (1998–2018)
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Mutual Company General Account Investment Allocations Show Higher Risk than 
Average Industry Allocation

returns, which may result in more risk to the dividend scale (DIR). Below is a table showing the general account 
.

Table 7. Asset Allocation of Mutual Company Invested Assets, 2016

U.S. L&H GUARD MASS NYL NML
Bonds 75.3% 75.7% 57.8% 65.6% 65.8%
Preferred stocks 0.3% 0.1% 0.3% 0.0% 0.1%
Common stocks 2.3% 3.2% 10.6% 6.9% 1.9%
Mortgages 11.4% 7.4% 14.5% 10.5% 16.1%
Real Estate 0.6% 0.8% 0.7% 1.1% 1.2%
Contract Loans 3.3% 7.3% 8.6% 7.5% 8.1%
Cash & ST 2.6% 1.8% 2.6% 2.1% 1.1%
Other (Sch. BA) 4.1% 3.8% 5.0% 6.2% 5.8%

assets, led by New York Life at 6.2%. In addition, Mass Mutual and New York Life both have allocations to common 
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6

business segments, like asset management, to boost the rate – a trend that is unlikely to be sustainable in a stress 
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Conclusion

interest rates.
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Appendix
Mutual Company Dividend Interest Rate History (%)

Guardian MassMutual
Northwestern 

Mutual New York Life
1999 8.75 8.40 8.80 8.22
2000 8.50 8.20 8.80 8.22
2001 8.50 8.20 8.80 8.22
2002 8.00 8.05 8.60 7.64
2003 7.00 7.90 8.20 7.11
2004 6.60 7.50 7.70 7.11
2005 6.75 7.00 7.50 7.11
2006 6.50 7.40 7.50 7.11
2007 6.75 7.50 7.50 7.11
2008 7.25 7.90 7.50 7.11
2009 7.30 7.60 6.50 6.46
2010 7.00 7.00 6.15 6.11*
2011 6.85 6.85 6.00 6.11
2012 6.95 7.00 5.85 5.80
2013 6.65 7.00 5.60 5.90
2014 6.25 7.10 5.60 6.00
2015 6.05 7.10 5.60 6.20
2016 6.05 7.10 5.45 6.20
2017 5.85 6.70 5.00 6.20
2018 5.85 6.40 4.90 6.10
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